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INDEPENDENT AUDITOR'S REPOR'T

The Board of Directors
Captain Hope's Kids
10555 Newkirk, Suite 380
Dalliss, Texas 73220

We have audited the accompanying Statements of Financial Position of Captain Hope's
Kids, (a nonprofit organization) as of December 31, 2008 and 2007, and the related Statememts off
Finaneial Activities and of Cash Flows lor the vears then ended, These financial statements are
the responsibility of Captain Hope's Kids management, Our responsibility s 10 express an
apinion on these financial statements based on our audits,

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit 1o obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit inchedes consideration of intemal control over hinaneial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the eftectiveness of the Organization’s intemal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, as well as evaluating
the overall fimancial statement presentation. We believe that our awdits provide 4 reasonable
basis for our opinion,

In our optnion, the financial statements referred 1o above present fairly, in all material
respects, the financial positions of Captain Hope's Kids as of December 31, 2008 and 2007, and
the changes in its net assets and its cash flows for the years then ended in conformity with
accounting principles penerally aceepted in the United States of Americi,
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Current assets
Cash and cash equivalents
Receivibles
Inventories
Prepaid expenses
Toal current assets

Deposits

Furniture and equpment, net

Total assets

LIABILITIES AND NET ASSETS

Captain Hope's Kids
Statements of Financial Position
December 31, 2008 and 2007

ASSELS

Accounts pavable - all current

Net assets
Unrestricted
Board desipgnated
Temporarily restricted

Total net assets

Total liabilities and net assets

2008 007

3 InS.296 % 303,741
26,250 16,230

12,841 27.991

=M= 250)

07,387 S08,232

1.837 1.83

27,034 1.0kN

b J3T 163 8 411.757
S 8$.633 3 357
403,330 402,295

=) 0075

35 000 - ) -
428,530 411,370

b 137,163 § 411,757

The sccompanying notes are an imegral part of these statements.
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Captain Hope's Kids
Statements of Financial Activities

For the Years Ended December 31, 2008 and 2007

Kevenues
Contributions
Spectal events

Donated goads

Interest and other imcome

Total unrestricted revenues and support
Net assets released from restrictions

Total unrestricted revenues, support and reclassiication

Expenses
Program

Special events

General and administrative

Fundraising and development

Toal expenses

Inerease (deerease) i unrestricted net assets
Temporarily restricted contributions
Mot assets released from restriction

Inerease (decrease) in temporarily restricted net assets

Chinge in net assels

Net assets at beginning of year

Net assets at end of year

2008 2007
$ 116,532 % 105,516
108,881 213425
538.755 340,391
7264 GugT
771 437 609,329
181,500 185,4904)
052,937 853.429
840,102 238,676
REMILE 154,043
53.587 41.007
RENIA! 25,547
960,777 760,173
( 7.840) 935,236
206,500 146, 100
{ 1R1,500) ( 185,900
25,000 34 810y
17,160 35,436
J1LAT0 355,914

£ 128,530 o410

The accompanying notes are an integral part of these statements.



Captain Hope's Kids
Statements of Cash Flows
For the Years Ended December 31, 2008 and 2007

2008 2007
Cash flows from operating aclivitics
Chimge in net assels 5 17.1600 & 53450
Adjustments 1o reconcile change in net assets 1o net cash
provided by operating activities
Depreciation 1.792 1436
Loss on sale of assets { 1.500) -0
Donation of ixed assets { 3.7 -0-
{Increase) deerease in accounts receivable { 10,000} 27902
(Increase) decrease in inventories 15,150 | ad)
(Increase) decrease in prepaid expenses 230 | 23
Decrease in deposits <) - 230
Inerease (decrease) in accounts payable 8246 (0 7.7719)
Net cash provided by operating activities 25,081 76,94]
Cash tlows from investing activities
Proceeds on disposal of asset 1,801} -0 -
Purchase of furniture and equipmem ( 223 320) --
Net cash (used in) investing activities { 20,526) o
Net inerease in cash and cash equivitlems 4,553 76911
Cush and cash equivalents at beginning of year 363,741 286,800
Cash and cash equivitlents at end of year S ARR TS § 363,741
Supplemental noncash flow information:
In-kind donations S _S38755 8 30051

The accompanying notes are an integral part of these statements,
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Captain Hope's Kids
Motes to Financial Statements
December 31, 2008 and 2007

A, Nature of Operations

Captain Hope's Kids (the Organization) is a nonprotit eorporation which provides clothing,
personal items, blankets, luggage, tovs and cash 1o homeless children in the Dallas and Fort
Worth arcas of North Texas,

Summiry of Significant Accounting Policies

. Basis of Presentation

i

Net assets and revenues, expenses, gains and losses are classified based on the existence
or absence of donor-imposed restrictions. Contributions are recognized as revenues in the
period unconditional promises o give are received. Contributions of assets other than
cash are recorded at their estimated fr value, Net assets subject o donor-imposed
stipulations that may or will be met by actions of the Organizatton and/or the passage o
time are reported as temporanly orestricted  net assets. When o orestriction expires,
temporarily restricted assels are reclassilied w0 unrestricted net assets. Special event
revenues are recognized in the penads in which the events oceur.

Statement of Cash Flows

The stnement of cash flows is presented using the "indirect method”,  Cash and cash
equivalents are comprised of ¢ash on hand, cash in banks and short-term instruments with
original maturities of three months or less,

Inventnries

Inventories consists of clothes, tovs and lupeage. Inventories, except items which are
received as donations, are valued at average cost at year end. For donated nems, the
Organization values these items using valuation data provided by the Salvation Army.,

Bad Des

Bad debts are accounted for using the direet write off method.  The direct write ot
method is not materially differemt from the allowance method which is required by
accounting principles generally aceepted in the United States of America. Management
periodically reviews accounts receivable on an account by account basis ::um:-:nh:ﬂilu'.l'Jll
accounts more han 90 days old. Accounts are written ofl when it appears collection
eftorts will not be successiul,






